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On July 21th,2005,the People’s Bank of China announced that giving up the
single dollar exchange rate and carried out a managed floating exchange rate system
with the market based on supply and demand and with reference to a basket of
currencies conditioning. This indicates that China’s exchange rate reform entered a
new phase. Exchange rate flexibility has been gradually revealed after the exchange
rate reform. With the deepening of the exchange rate system reform, China continue
to improve the exchange rate formation mechanism in recent years. The more flexible
exchange rate will the further exchange rate volatility increase. As to the multinational
corporations, the uncertainty of exchange rate increase the difficulty of the decision,
especially in long-term business strategy, for the resulting potential market risks can
not be underestimated.
In this paper, I choose the case of CD group to analysis exchange rate risk
through a multi-perspective on the basis of the theory of exchange rate risk. So as to
explore how the multinational corporations of China in the process of the current
exchange rate to deal with the exchange rate risk management effectively.
It is essential for the high-growth enterprises with a sustainable development
approach to have a control of the foreign exchange rate risk.In the end the paper
summarizes multinational corporations exchange rate risk management mode,and
comes to the conclusion that:to be effective use of financial instruments against
transaction risk; to avoid economic risk by business strategy;and reasonable choice of
conversion method of accounting risk.
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